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Transformation was inevitable for the municipality as 
an organization in 2006 to meet the ever changing needs 
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Overview of towns of the Breede River Municipality 
Demographic Profile 
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6 I PEOPLE ATTHE CENTER OF DEVELOPMENT 
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DEMOGRAPHIC PROFILE 

Population (2001 Census survey): 

The demographic profile of the Breede River/Winelands Municipal 
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Table 1: Total Employment Equity statistics per directorate as of June 2009 


Compared, to 2007/08, there has been considerable improvement in employment equity landscape. Figures for Africans, 
Coloured, and Females have increased. 
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Building plans: It is encouraging to note that the performance of our systems and processes improved significantly during 
the year. While this meant that we processed building plans more quickly, the number of building plans we received 
dropped as the level of building activity in the municipality decreased slightly. We processed all the building plans 
for developments under 500 sq m and gave feedback to customers within 30 days. We processed all building plans for 
developments over 500 sq m and gave feedback to customers within 60 days. 
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Figure 5 Recovery of debtors Figure 6 Outstanding debtors in relation to revenue 
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80 000 000 


Revenue Operating expenditure Capital expenditure 

7,76% 4,55% 23,82% 

Figure 8 Capital expenditure by the Municipality 
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Table 15: Corporate Scorecard 
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Promotions 

Table 25: Information on the number of employees promoted during the 2008/09 financial year should be 
provided. 
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Learnerships and Bursaries 

Twenty two (22) learnerships were recorded during the 2008/2009 financial yean The municipality granted 20 internal 
Bursaries in 2008/2009 


34 I PEOPLE ATTHE CENTER OF DEVELOPMENT 



Number of Employees 

Table 31: The following table reflects the number of staff per category in 2007/08 and 2008/09. 
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Total: 

Municipal 
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Mr J dejooste MrMJMhlom Mr C F Hoffman Mr AWJ Everson 

Director Infrastructure Director Community Chief Financial Officer Director Corporate Services 

Development Services 
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CASH FLOWS FROM FINANCING ACTIVITIES 
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plant and equipment should include not only the initial estimate of the costs relating to dismantlement, removal or restoration of the property at the 
time of installing the item, but also during the period of use for purposes other than producing inventory The residual value, useful life and depreciation 
method of an asset must be reviewed annually Residual value should not include expected future inflation. There is no cessation of depreciation when 
assets are idle. 
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Accounting Policies for material transactions, events or conditions not covered by the above GRAP Standards have been developed in accordance with 
paragraphs 7, 11 and 12 of GRAP 3, These Accounting Policies and the applicable disclosures have been based on International Public Sector 
Accounting Standards (IPSAS) and the South African Statements of Generally Accepted Accounting Practices (SA GAAP), including any 
interpretations of such Statements issued by the Accounting Practices Board, 
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Presentation currency 

These annual financial statements are presented in South African Rand, 
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The application of the new standard had a limited impact on the results of the current year as the components approach in respect of infrastructure 
assets will only be applied in future years as allowed per the transitional provisions specified in Directive 4 , 


attributable to qualifying assets, in which case they are capitalised in accordance with the Municipality's policy on borrowing costs. 
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UA, Public Contributions and Donations Reserve 

When items of property, plant and equipment are financed from public contributions and donations, a transfer is made from the accumulated 
surplus/ (deficit) to the Public Contributions and Donations Reserve equal to the Public Contributions and Donations Reserve recorded as 
revenue in the Statement of Financial Performance in accordance with a directive (budget circular) issued by National Treasury When such 
items of property, plant and equipment are depreciated, a transfer is made from the Public Contributions and Donations Reserve to the 
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Reserves 

1.7.1. Capital Replacement Reserve ( CRR) 
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The municipality has discounted provisions to their present value when the effect of the time value of money is material The notional interest charge 
representing the unwinding of the provision discounting is included in the Statement of Financial Position. 
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Operating lease payments are recognised as an expense on a straight-line basis over the lease term, except where another systematic basis is 
more representative of the time pattern in which economic benefits from the leased asset are consumed. 


Consumer Deposits 


"Tj 

s' 

s 


p 


W n ^ pr p- 


3 

r 


o 0 r 


to A 

^ H) 

P 3 

p p 


pL^ 

n 


p 

• y 

x' 

. (D 

a 

o 


5 ^ 

3- 3 

I— I < 

p n) 
< 

S 3 
3 3 
S E! 


"re p 
O P 
•-P p 

31 R 
g E 
g > 


&L 

4' 


O to 00 
^ P g" 

S to 3 
p- £L q 


n 2 

p p 


n 

o 

g c 

p 

3 

r> 

D 


3 3 
^ 5- 

51 


> 31 

5^ i 


^ 3 
3 3 


mi 

3' 


&L 


z 

c 


3^ m 

p < 

i. 2 

p w 

5^ 


3: X 

p , p , 

E E 

o o 

3 3 


r r r 3 : 3 : 3 : 

p p p £ £ £ p" 

p p p fp p- p. g? 


n 

“D 

> 


> 

z 

z 

c 

> 




p“ 


o o 
p p 
crc) CfQ 
P“ P“ 


> 

oo 


o 


4' 


o 

g 

3' 

CfQ 


Wl 

W1 


3“ £ 

n> p 




r? ^ 

p p 

§ 4" 

^ or 


n 3 O 

or p^OQ 

^ cT 3 . 

CfQ P N 

(Q cr n> 

P- 00 p- 


P- 

o 


P 

cr 


31 

3' 

p 

P 


^ 5. 

p CfQ 


P 

fV 

00 

or 

4’ 

31 

p' 

p 

P 


m P P 

p p p 

cr p p 

?r n. n. 

p 3 - 3 - 

P h-. t— I 

P- p p 

rr- ^ ^ 


P P 

3 3 

(Q O 


5^3. 


P P 
P 

or p- 


^ 4 


^ 51 

p ^ 

§ 3 


P 2- 
3. 5 :^ 


3 m 


POO 

3 . eg ^ 

-§• s? ^ 


^ 3 

P 51 

I- 3 




I 


O' iPT 

g'eg 

g g 

no P 


^ p 

p o 

p" 3 


p 3 

Vi hq 

Vi' O 

S "S 

fO- o 

p 

o ^ 
JO. ^ 


p- 

o 2 

P A 


no o 

a. f£ 


P 3 

p p 


31 3 

p p 

p n 

g £ 

p' CfQ 
to. p 

m 3' 


QQ 


Vi o ’ 

o 

E ^ 

E o 

■ 3 

o 
• X 

m 


3 3' 
3 P 


P J3^ 
o 'm- 

i=^ g 
p 3 

P o 
p p 

3. 

3 

cr P 
m JO- 
S' r 
P or 

P- P 
o 3 

"3 4 

2 o 

ns Vi 
Q— ^ • 

O P 
P p 
o 

p p 

3. B 

E ^■ 

O 

C/5 


p 


c/5 


gl 


P o 

S I 

3 U 

o . m 
^ o 
o n» 
< >-{ 

2 ri 

3 3 

nr p 

O 5' 


o p. 

I ^ 

r- 


5' 3 


o ^ 

p 8 

p "H. 

CfQ H) 

2 i' 


4 5 ^ 


jp. E 

^ 1 

o H 

3 ? 


3 PI 
P n 


>0 
0^ n> 
P S'. 

3_ 


|: 


53 

o 3. 

A o' 


3 P 
tS. P- 
cr 3 

S ^ 

o' 4 
3 ^ 


o P 

CfQ 3^ 


p 

m 


P 

Vi m 


4 

m 


3 3 
3^ 

p n« 
jp. ^ 
o o 

^ CfQ 

p 3. 

i-{ Vi 

O O 
P- P- 

3 ^ 


m 

p 

cr 


3' "5 "S 


3 p" 
p S 
2 . 


> 

n 

n 

O 

c 

z 

H 

Z 

o 


n 


c 

z 


O 

X 

> 

"D 

H 

m 

71 

"n 

O 

c 

7) 


31 

3' 

p 

p 


p 3 

CfQ 3 

p p 


or 


p' P 

3 3 

fl. Vi 


^ 3 

p- p 

m 3. 

4 hP' 

h. 51 
0^ 3^ 


^ t— 1 
p- p 


^ 4 


o 

p 

m 


3r 

o 

p- 

o 

3“ 

o 

p 

o 

3 

o 

p 


p- 

m 
o 
- p 


m p 

^ Vi 

51 2 

p P 

pi p 


Incomplete construction work is stated at historic cost. Depreciation only commences when the asset is commissioned into use. All other property 
plant and equipment are stated at historical cost less depreciation and any accumulated impairment losses. Historical cost includes professional fees 
and, for qualifying assets, borrowing costs capitalised in accordance with the Municipality's accounting policy. 
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Consumer Debtors are stated at cost less a provision for bad debts. The provision is made by assessing the recoverability of consumer debtors 
collectively after grouping the debtors in financial asset groups with similar credit risk characteristics. 


Financial Liabilities: 

Financial liabilities are measured at amortised cost using the effective interest rate method where applicable. 
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There are two main categories of Financial Liabilities, based on how they are measured. Financial liabilities may be measured at: 

(i) Fair value through profit or loss; or 

(ii) Not at fair value through profit or loss (‘other financial liabilities”). 


in order to determine the extent of the impairment loss. Where it is not possible to estimate the recoverable amount of an individual asset, the 
municipality estimates the recoverable amount of the cash-generating unit to which the asset belongs. 
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Application of the components approach in respect of infrastructure assets 
Review of useful life of item of PPE recognised in the annual financial statements. 

Review of the depreciation method applied to PPE recognised in the annual financial statements. 


(Deficit) directly in the Statement of Changes in Net Assets, 
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Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future 
economic benefits or service potential associated with the item will flow to the municipality and the cost of the item can be measured reliably. The 
carrying amount of a replaced part is derecognised. All other repairs and maintenance are charged to the Statement of Financial Performance during 



Revenue from the sale of goods is recognised when all the following conditions have been satisfied: 
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1,22, Revenue Recognition 

Service charges relating to electricity and water are based on consumption. Meters are read on a monthly basis and are recognised as revenue when 
invoiced. Provisional estimates of consumption are made monthly when meter readings have not been performed. The provisional estimates of 
consumption are recognised as revenue when invoiced. Adjustments to provisional estimates of consumption are made in the invoicing period in which 
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Assets that have an indefinite useful life, for example goodwill, are not subject to amortisation and are tested annually for impairment. Assets that are 
subject to amortisation are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount may not be 
recoverable. An impairment loss is recognised for the amount by which the assets carrying amount exceeds its recoverable amount. The recoverable 
amount is the higher of an assets fair value less costs to sell and value in use. For the purposes of assessing impairment, assets are grouped at the lowest 


1,28, Other Exemptions Taken not Elsewhere Disclosed in This Policy 

The Municipality has elected to make use of the following additional transitional provision of Directive 4: 
♦ Classification, measurement and disclosure of non-current assets held for sale. 
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Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is based on legislated procedures, including 
those set out in the Municipal Finance Management Act (Act No,56 of 2003) and is recognised when the recovery thereof from the 
responsible councillors or officials is virtually certain. 
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The municipality has transferred to the buyer the significant risks and rewards of ownership of the goods. 

The municipality retains neither continuing managerial involvement to the degree usually associated with ownership nor effective control over 


Less: Amounts due for settlement within 12 months (178 631) (31 816) 

Amount due for settlement after 12 months 195 436 16 280 

Refer to Appendix A for descriptions, maturity dates and effective interest 
rates of structured loans and finance leases. 

Leases are secured by property plant and equipment. - Note 14 
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LONG-TERM LIABILITIES 

Annuity Loans - At amortised cost 47 092 732 31434 789 

Capitalised Lease Liability - At amortised cost 488 816 87 575 

Sub-total 47 581 548 31 522 364 


w n n n n 


C) a o a 


^ ^ ^ 
crq crq crq 


> ^ 
CO m 
o 

^ 3 

cn p- 


z z z z 


n. S S cT 

c> o c> ^ 

I_1 l_t I_1 G) 

^ ^ ^ 

, 1 Cd 

m G) 


o 

n 

p 


p- 

CO 

P 


£ n 
p n 
S G 
N S 

I ^ 

m 

D 

CO 

C 

r 

C 

S 

tn 

m 

n 


CO 

P 

cr 


o n n 


> 




o 






m < 

w m 




^ Z 
^ tn 

§ ^ 

" > 
in 
in 

tn 

tn 

tn 

tn 

tn 

tn 




G) 


P ^ 
P G) 
P 

to 3 

4s, 

^ cr 

o 

p 


c :n 3: 

I § O 

*XS Vi r-^ 

^ 3' S 

O crq Ph 

^ a ^ 

g' ^ o 

G) I— I 

fp u 

tn^ 5 
m § tn 

r " P 

^ Tl O 

3 m 

tn 

Z 

m 

C 

z 

a 


z 

o 


> 

z 

z 

c 

> 


z 

> 

z 

n 


O 


> 


z 

u 


c 

z 


O 

X 

> 

"D 

H 

m 

73 

"n 

O 

c 

7) 


00 CP U) 
CP to 

cn cr CD 
^ to CD 
-P to to 
^ o 


to 

On 


lo 


to 

00 

'to 

cr 

to 

CP 

CP 

00 


CP 

00 

1 t 

VD 

to 

cr 


oi 

00 

00 


00 

to 

00 

to 

00 


oi 

-fp 

o^ 


o^ 

o^ 

cr 

\£) 

VD 

o^ 


-fp 

OI 


OI 

00 

cr 

00 


o 

\£) 


-IP 


-IP 

VD 


CP 

00 


O 

VD 

00 


00 

On 


o 

CP 

-IP 

OI 

VD 

o^ 

' 

o^ 


OI 

CP 

to 

-IP 

-IP 


00 

cr 

-IP 

cr 

o^ 

cr 

o 

cr 

1 — ^ 

o 

00 

cr 

00 

to 

oi 

o 


00 


pd \£) 


to 
o 
pn 00 


BREEDE RIVER Wl N ELAN DS MUNICIPALITY ANNUAL REPORT 2008/2009 | 61 


Dd 


H) 

iNi 

O 

o 




o 

o 






3 

o 


o' 

p 


£? § 

Vi fn 

o ^ 

M-S E 


> tr 
St oq 
o' 

p ^ 


o 


■ o 


^ i>o nr 
Pt O H) 
f? o ^ 


n 

nr 


p 

> 




o E- 


P 

i’ 

-c 
3^ ^o 
'-t o 
o 
nr 00 


p 

to 


1 3 645 369 

(303 051) 

168 278 

(123 449) 

3 600 540 

44 829 

CO 

CO 

-A 

to 

CO 

00 

1 (303 051) 

CO 

On 

-A 

cn 

CO 

G\ 

CD 

Landfill' Site 

3 600 540 

44 829 
















r 

CO 



CO 

CO 


CO 

OJ p 

Oc 



On 

Oc 


a^ 

On ^ 

o 



O 

o 


o 

o dn 

o 



O 

o 


o 

o 

cn 



cn 

cn 


cn 

cn CP 

-A 




-A 


-A 

^ E' 

o 

' 

' 

» o 

o 


o 

O (T) 


NON-CURRENT PROVISIONS 
Non- current provision liabilities 

Rehabilitation of Landfilb sites 3 342 318 3 600 540 

Total 3 342 318 3 600 540 


Debtors to the value of R 650 000 is ceded to the Development Bank of 
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The Future-service Cost for the ensuing year is estimated to be 1 097 399 1 040 792 

Interest' Cost for the next year is estimated to be 2 155 885 2 374 971 
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The Future-service Cost for the ensuing year is estimated to be 431 007 475 146 

Interest' Cost for the next year is estimated to be 322 054 357 673 
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Leave Payout 11 668 

Sundry 21 442 

fotal 176 39 668 101 
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INTEREST PAID 

Long-term liabilities 6 148 436 4 386 022 

Employee benefits 2 732 644 1 730 947 

Total Interest on External Borrowings 8 8^080 6 116 969 
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38,2 Accumulated Surplus /(Deficit) 

VAT previously not recognised credited to Accumulated Surplus - Note 38,1 1 525 720 

Depreciation difference with asset register ( 11 ' 
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UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE 
DISALLOWED 

There were no fruitless- or wasteful expenditure during the yean 
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RETIREMENT BENEFIT INFORMATION 


This expenditure will be financed from: 
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PEOPLE ATTHE CENTER OF DEVELOPMENT 
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Other Receivables from Non-Exchange transactions 2 510 927 2 243 267 

Assessment Rates 1 544 030 1 615 397 

Availability Charges 319 635 225 714 

Other Debtors 647 263 402 156 
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